
Advice fee | Any advice fee is negotiable between the client and their financial advisor.  An annual
advice fee negotiated is paid via a repurchase of units from the investor.

Obtain a personalised cost estimate before investing by visiting www.sanlamunittrustsmdd.co.za
and using our Effective Annual Cost (EAC) calculator. Alternatively, contact us at 0860 100 266.

Total Expense Ratio (TER) | PERIOD: 1 July 2013 to 30 June 2016
Total Expense Ratio (TER) | 1.30% of the value of the Financial Product was incurred as
expenses relating to the administration of the Financial Product. A higher TER does not
necessarily imply a poor return, nor does a low TER imply a good return. The current TER may not
necessarily be an accurate indication of future TER’s.
Transaction Cost (TC) | 0.05% of the value of the Financial Product was incurred as costs relating
to the buying and selling of the assets underlying the Financial Product. Transaction Costs are a
necessary cost in administering the Financial Product and impacts Financial Product returns. It
should not be considered in isolation as returns may be impacted by many other factors over time
including market returns, the type of Financial Product, the investment decisions of the investment
manager and the TER.
Total Investment Charges (TER + TC) | 1.35% of the value of the Financial Product was incurred
as costs relating to the investment of the Financial Product.

Total Expense Ratio (TER) | PERIOD: 1 July 2013 to 30 June 2016
Total Expense Ratio (TER) | 1.30% of the value of the Financial Product was incurred as
expenses relating to the administration of the Financial Product. A higher TER does not
necessarily imply a poor return, nor does a low TER imply a good return. The current TER may not
necessarily be an accurate indication of future TER’s.
Transaction Cost (TC) | 0.05% of the value of the Financial Product was incurred as costs relating
to the buying and selling of the assets underlying the Financial Product. Transaction Costs are a
necessary cost in administering the Financial Product and impacts Financial Product returns. It
should not be considered in isolation as returns may be impacted by many other factors over time
including market returns, the type of Financial Product, the investment decisions of the investment
manager and the TER.
Total Investment Charges (TER + TC) | 1.35% of the value of the Financial Product was incurred
as costs relating to the investment of the Financial Product.

The portfolio manager may borrow up to 10% of the market value of the portfolio to bridge
insufficient liquidity.  This fund is also available via certain LISPS (Linked Investment Service
Providers), which levy their own fees.

Top 10 Holdings

Securities % of Portfolio

Top 10 Holdings as at 30 Sep 2016

Performance (Annualised) as at 30 Sep 2016 on a rolling monthly basis

Retail Class Fund (%) Benchmark (%)

1 year 2.09 6.75

3 year 6.26 8.20

5 year N/A N/A

Since inception 6.51 10.77

Annualised return is the weighted average compound growth rate over the period measured.

Performance (Cumulative) as at 30 Sep 2016 on a rolling monthly basis

Retail Class Fund (%) Benchmark (%)

1 year 2.09 6.75

3 year 19.99 26.67

5 year N/A N/A

Since inception 28.69 50.57

Cumulative return is aggregate return of the portfolio for a specified period

Risk statistics: 3 years to 30 Sep 2016

Std Deviation (Ann) 7.12

Sharpe Ratio (Ann) 0.02

Actual highest and lowest annual returns*

Highest Annual % 12.57

Lowest Annual % 2.09
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Fund Objective

The aim of the Sanlam Market Allocator Fund is to provide exposure to the equity
market, whilst limiting exposure to severe market down turns through market
protection strategies. This fund complies with Regulation 28 of the Pension Funds
Act. This fund may invest up to 25% offshore.

Fund Strategy

The fund is an active asset allocation fund that uses dynamic hedging techniques to
allocate between equities and fixed interest investments (i.e. cash and bonds). The
fund could invest in the Sanlam Investment Management Active Income Fund, other
fixed interest or money market funds, cash and a portfolio which tracks the
FTSE/JSE SWIX40 Index (J400) [previously the FTSE/JSE Dividend Plus Index
(J259)].  The fund increases fixed interest exposure when equity performance is
negative and increases equity exposure when equity performance is positive. The
fund is mandated to invest in unlisted financial instruments (derivatives) for efficient
portfolio management. The investment manager will also be allowed to invest in
financial instruments (derivatives) as allowed by the Act from time to time in order to
achieve its investment objective.

Why choose this fund?

*The fund aims to limit downside risk while allowing some participation in upside
markets.
*The fund may hold a maximum of 75% in equities making it less volatile than a
general equity fund.  The volatility is further reduced by the protection achieved
through the derivative and protection strategy.
*The asset allocation bands of the fund are less restrictive than most balanced
funds, providing the investor with a return that has a low correlation to the returns of
other balanced funds.

Fund Information

ASISA Fund Classification SA - Multi Asset - High Equity

Risk profile Moderate

Benchmark Mean of the ASISA SA Multi Asset High Equity
Category

Portfolio launch date 03 Sep 2012

Fee class launch date 03 Sep 2012

Minimum investment Lump sum: R5 000 | Monthly: R200

Portfolio size R7.4 million

Last four distributions 31 Dec 2015: 9.11 cents per unit
31 Mar 2016: 15.72 cents per unit
30 Jun 2016: 6.47 cents per unit
30 Sep 2016: 0.00 cents per unit

Income decl. dates 31 Mar | 30 Jun | 30 Sep | 31 Dec

Income price dates 2nd working day in April, July, October and
January

Valuation time of fund 15:00

Transaction cut off time 15:00

Daily price information Local newspaper and www.sanlamunittrusts.co.za

Repurchase period 3 working days

Fees (Incl. VAT)

Retail Class (%)

Advice initial fee (max.) 3.31

Manager initial fee 1.25

Advice annual fee (max.) 1.14

Manager annual fee 1.14

Total Expense Ratio (TER) 1.30
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Asset Allocation
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Portfolio Manager(s) Quarterly Comment - 30 Sep 2016

Market commentary
During the third quarter the European Central Bank (ECB) left policy rates
unchanged and did not extend its asset purchase programme, pushing
yields higher and markets down. However, on 21 September the Bank of
Japan (BoJ) committed to expand the monetary base while keeping
purchases at the same level, and introducing quantitative and qualitative
monetary easing (QQE) with yield curve control. Although the Federal
Reserve (the Fed) stayed on hold, it stated that the case for a rate
increase had strengthened.

China’s economic data continued to improve through the last three
months while improving fundamentals and higher yields in emerging
markets drove inflows of US$37bn and US$24bn into emerging market
(EM) bond and equity funds respectively. Oil rallied post the 28
September meeting in Algiers where Organisation of the Petroleum
Exporting Countries (OPEC) members agreed to modest output cuts.

The UK narrowly voting to leave the European Union (EU) is certainly the
show-stopper of the past quarter. While Brexit is a major single event with
far-reaching implications for the UK and the EU, sufficient evidence points
to it being the tip of the iceberg in what seems to be a long global process
characterised by the rise of geopolitical tension, the collapse of the status
quo, retreat from globalisation, and increased volatility.

In the equities space, it may be surprising that emerging markets
outperformed developed market equities in dollars by about 10% year to
date (YTD), its best YTD performance since 2009 despite most global
managers being underweight emerging markets.

In South Africa, gross domestic product (GDP) growth rebounded in the
second quarter, but the annual run rate is still well below 1%. Based on
our internal econometric analysis, South Africa has a high likelihood of
being downgraded from BBB to BB - according to the experience from 47
countries. South Africa lags meaningfully on growth and GDP per capita,
but this is partly offset by the strength of our institutions, especially
Treasury. However, our credit default swap (CDS) spreads are already
comparable to countries which have junk status, such as Russia, so there
are indications that a lot of the bad news is discounted by the market.

SA bonds (+3.4%) outperformed cash (+1.9%) as well as SA equities
(+0.5%) in 3Q’16 as bond yields globally remained low, while
idiosyncratic political risks took a backseat, underpinning the rand, which
was the best performing EM currency, appreciating by 7.3%. Foreigners
remained net sellers of R21.5bn worth of SA equities in 3Q’16, which
have lagged the EM inflows YTD. However, excluding the dual-listed
stocks, inflows into SA equities YTD currently stand at about R6bn.

The FTSE/JSE All Share Index (ALSI) still managed to end the quarter up
about 0.5%, despite all the volatility. Sector winners included Platinum
and Industrial Metals as Chinese economic data remained modestly
supportive. However, the Gold Mining sector (-10.0%) underperformed in
Q3’16, given expectations of a US rate hike in December. SA domestic
demand sectors, including Banks and Industrial Transport, also
outperformed, with an inflection in the domestic macro and interest rates,
underpinned by oversold valuations. Yet, General Retailers (-8.3%)
remained out of favour post a dismal earnings season.

Portfolio performance and changes
The FTSE/JSE Shareholder Weighted ALSI 40 Index (SWIX 40)
underperformed the Shareholder Weighted All Share Index by more than
40 basis points (bps) (0.3% vs 0.5%). The performance difference
between the two indices was mainly due to the relative strong
performance of some mid-cap shares, namely Impala, Imperial, AVI and
EOH. The higher weighting in some of the underperforming large-cap
shares such as MTN and British American Tobacco further exacerbated
this underperformance. Some of this underperformance was negated by
the SWIX 40 Index’s positioning in SABMiller, Naspers and Standard
Bank.
The last three months proved to be quite busy on the corporate action
front, which lead to more trading than usual. During the September
rebalance Capitec Bank, Intu Properties, Amplats, Capital & Counties and
RMI were all deleted from the index and were replaced by Bidvest, Gold
Fields, Life Healthcare, Sibanye Gold and Spar. The one-way turnover for
the rebalance and the SABMiller delisting came to nearly 9%, with the
trading costs affecting gross performance by a few basis points.
Since the end of May 2014, the SIM Market Allocator Fund has offered
additional rand hedging benefits through some exposure to the Sanlam
P2strategies Global Fund. The P2strategies Global Fund combines equity
exposure for long-term growth, with a risk management strategy designed
to reduce volatility and minimise losses in declining developed global
markets.
Of the local South African portion, the SIM Market Allocator Fund was on
average about 32% invested in the FTSE/JSE SWIX 40 Index during the
quarter. The rest of the fund was primarily invested in the SIM Active
Income Fund, the SIM Enhanced Yield Fund and the Sanlam
P2strategies Global Fund.

At the beginning of September this fund was unwound and all assets
transferred to cash due to the closing of the fund (closure date: 28
October 2016).

Conclusion
Market sentiment remains tentative and small catalysts could be very
disruptive in the immediate future. Uncertainty can induce a significant
drag on economic growth. The Brexit vote also amplifies uncertainty with
unprecedented economic and political considerations whose impact on
global economic activity is difficult to discern.

Portfolio Manager(s)

Steven Rosenberg

BSC (Hons), FIA, FASSA

Management of Investments

The management of investments are outsourced to Sanlam Investment
Management (Pty) Ltd, FSP 579, an authorised Financial Services Provider under
the Financial Advisory and Intermediary Services Act, 2002.
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Risk Profile (Moderate)

This is a medium-risk portfolio that aims to deliver income and capital growth over the medium
term. This portfolio is designed to minimise volatility and aims to cultivate as smooth a ride as
possible. There is some exposure to risky asset classes (such as equities) necessary to grow
capital over the medium to long term. This portfolio has a medium to long-term investment horizon.
The portfolio is diversified across all major asset classes with an average exposure to equities,
and offers real (after inflation) returns but with lower volatility.

Additional Information

All reasonable steps have been taken to ensure the information on this MDD is accurate,The
information to follow does not constitute financial advice as contemplated in terms of the Financial
Advisory and Intermediary Services Act. Use or rely on this information at your own risk.
Independent professional financial advice should always be sought before making an investment
decision.

The Sanlam Group is a full member of the Association for Savings and Investment SA. Collective
investment schemes are generally medium- to long-term investments. Please note that past
performances are not necessarily a guide to future performances, and that the value of
investments / units / unit trusts may go down as well as up. A schedule of fees and charges and
maximum commissions is available from the Manager, Sanlam Collective Investments (RF) Pty
Ltd, a registered and approved Manager in Collective Investment Schemes in Securities.
Additional information of the proposed investment, including brochures, application forms and
annual or quarterly reports, can be obtained from the Manager, free of charge.  Collective
investments are traded at ruling prices and can engage in borrowing and scrip lending. Collective
investments are calculated on a net asset value basis, which is the total market value of all assets
in the portfolio including any income accruals and less any  deductible expenses such as audit
fees, brokerage and service fees. Actual investment performance of the portfolio and the investor
will differ depending on the initial fees applicable, the actual investment date, and the date of
reinvestment of income as well as dividend withholding tax. Forward pricing is used.  The Manager
does not provide any guarantee either with respect to the capital or the return of a portfolio. The
performance of the portfolio depends on the underlying assets and variable market factors.
Performance is based on NAV to NAV calculations with income reinvestments done on the ex-div
date.  Lump sum investment performances are quoted. The portfolio may invest in other unit trust
portfolios which levy their own fees, and may result is a higher fee structure for our portfolio. All
the portfolio options presented are approved collective investment schemes in terms of Collective
Investment Schemes Control Act, No 45 of 2002 (“CISCA”). The fund may from time to time invest
in foreign instruments which could be accompanied by additional risks as well as potential
limitations on the availability of market information. The Manager has the right to close any
portfolios to new investors to manage them more efficiently in accordance with their mandates.
The portfolio management of all the portfolios is outsourced to financial services providers
authorized in terms of the Financial Advisory and Intermediary Services Act, 2002. Standard Bank
of South Africa Ltd is the appointed trustee of the Sanlam Collective Investments scheme.

Sources of Performance and Risk Data:  Morningstar Direct, INET BFA and Bloomberg.

The risk free asset assumed for the calculation of Sharpe ratios:  STEFI Composite Index.

The highest and lowest annualised performance numbers are based on 10 non-overlapping one
year periods or the number of non-overlapping one year periods from inception where
performance history does not yet exist for 10 years.

Trustee Information

Standard Bank of South Africa LTD

Tel no.: 021 441 4100,  E-mail: Compliance-SANLAM@standardbank.co.za

Glossary Terms

Active Asset Allocation
This is when asset managers actively vary their allocation to certain asset classes based on
economic and market data, asset class valuations, etc. This should lessen an investor's exposure
to declining markets and help preserve capital.

Annualised total returns
Annualised return is the weighted average compound growth rate over the period measured.

Capital preservation
This is an investment strategy where the primary goal is to preserve capital and prevent losses in
a portfolio. Preserving capital is a priority for retirees and those approaching retirement, since they
may be relying on their investments to generate income to cover their living expenses, and have
limited time to recoup losses if markets experience a downturn.

Distributions
The income that is generated from an investment and given to investors through monthly or
quarterly distribution pay outs.

Diversification
This is a strategy designed to reduce risk within a portfolio by combining a variety of investments
(or asset classes) such as equities, bonds, cash or property, which are unlikely to all move in the
same direction. This is designed to reduce the risk (and protect against capital losses) within a
portfolio. Diversification allows for more consistent performance under a wide range of economic
conditions as it smoothes out the impact of negative market events. The positive performance of
some investments or asset classes should neutralize the negative performance of others.

Downside protection
This is a strategy which aims to protect investors against capital losses when the markets go
down. It is often referred to as protecting against downside risk (the likelihood of a fund's potential
to decline in value if market conditions change).

Dynamic capital protection techniques
These are risk management strategies used to protect one's capital against losses due to the
negative effects of market downturns. How we do this in the market allocator fund, is we allocate
alternately between equities and fixed-interest instruments (i.e. cash and bonds) as the markets
rise and fall. In other words, cash is increased in declining markets and decreased in rising
markets.

LISP (Linked Investment Service Provider)
A Linked Investment Service Provider is a financial institution which packages, distributes and
administers a broad range of unit trust based investments. Any investment made through these
products gives an investor a single point of entry into a selection of different investments.

Regulation 28
Regulation 28 of the Pension Funds Act sets out prudent investment limits on certain asset
classes in investment funds. It applies specifically to investments in Retirement Annuities and
Preservation Funds. The allowed maximum exposures to certain asset classes is: 75% for
equities, 25% for property, 25% for foreign (offshore) and 5% African assets.

Rolling returns
These returns show annualised returns for a given number of years. Rolling returns are useful as
they can give the returns over holding periods similar to those actually experienced by investors.
For example, a rolling return over 5 years will show you the moving average of returns including
the previous 5 years.  So if you sold your investment on 1 January 2014 or 1 March 2014, it will
include the average performance of the fund 5 years back from these dates (i.e. the 1 January
2014 rolling 5 year return will include the average returns from 1 January 2009 to 1 January 2014;
similarly if you sold your investment on 1 March 2014, the rolling return will be a figure that is the
average of the funds returns from 1 March 2009 to 1 March 2014).

Sharpe ratio
The Sharpe ratio measures risk-adjusted performance of an investment or portfolio. It measures
the amount of risk associated with the returns generated by the portfolio and indicates whether a
portfolio’s returns are due to excessive risk or not. The greater a portfolio’s Sharpe ratio, the better
its risk-adjusted performance has been (i.e. a higher return with a contained risk profile, where the
portfolio manager is not taking excessive risk to achieve those returns).

Standard deviation
Standard deviation (also called monthly volatility) is a measure of how much returns on an
investment change from month to month.  It is typically used by investors to gauge the amount of
expected volatility in an investment.

Total Expense Ratio (TER)
This is the total costs associated with managing and operating an investment (excluding
administration, financial planning and servicing fees). These costs consist primarily of
management fees and additional expenses such as trading fees, legal fees, auditor fees and other
operational expenses. The total cost of the fund is divided by the fund's total assets under
management to arrive at a percentage amount, which represents the TER.
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