
Overview

Continued electricity loadshedding contributed to a 
negative tone in SA asset markets and the rand      

Global markets showed signs of stability in April reflected 
in mild but broad-based gains in the major equity 
indices. Reported US inflation moderated slightly, while 
employment levels and labour market tightness seemed 
to have reached a plateau. Ongoing deposit flight in US 
regional banks eventually brought First Republic Bank 
to its knees before month-end, but this was not enough 
to derail the overall market. In particular, US technology 
stock returns were supported by robust earnings and 
outlooks. Nevertheless, the steep rise in interest rates 
since early 2022 in many countries continued to weigh 
on economic growth expectations for the year ahead.

In Asia, the stock market returns were mixed. Japan’s 
Nikkei 225 Index declined 1.5%, while China’s Shanghai 
Composite Index rose 2.2% as the country’s economy 
continues to recover from the Covid-19 pandemic. 
Investors continued to monitor geopolitical risks in 
Europe/Ukraine, as well as ongoing tensions between 
the US and China, providing an uneasy backdrop to risk 
assets.

April was also relatively calm in global fixed-income 
markets (after an extraordinarily tumultuous March). 
The market increasingly priced in the prospect of a 
25-basis point hike by the US Federal Reserve at their 
upcoming May meeting, as growth and inflation data 
countered banking-related financial stability risks.

In SA, continued electricity loadshedding contributed 
to a negative tone in asset markets and the rand. The 

bond market was weaker with the JSE All Bond Index 
retracting 1.17%. After the surprise 50-basis point 
interest rate hike at the end of March, the South African 
Reserve Bank struck a hawkish tone at their biannual 
Monetary Policy Review, pointing to potential stickiness 
in inflation and quantifying the net inflationary impact 
of loadshedding at 0.5% in 2023, which slows the 
anticipated disinflation process. The rand ended the 
month at R18.29 against the US dollar, over 3% weaker.

The FTSE/JSE Capped Shareholder Weighted All 
Share Index returned 3.4% with positive contributions 
across sectors. The resources shares were more volatile 
through the reporting period.

Portfolio Performance and Positioning
Notable contributors over the month were the fund’s 
investments in international equities

The Amplify SCI Balanced Fund returned 1.9% on the 
month, taking its return for the year to 5.8%. Notable 
contributors over the month were the fund’s investments 
in international equities, which were boosted by the 
weaker rand. 

The SA equity returns were boosted by holdings 
of platinum and gold counters Northam, Impala, 
AngloGold Ashanti and Gold Fields. It was pleasing to 
see a long-held position in British American Tobacco 
also contributing. Prosus, Anglo American plc and 
Sappi were among the major detractors from returns 
for the month.

Outlook 

We believe the fund remains well diversified and 
reflects our conviction around risk-adjusted expected 
returns with a significant overweight relative to the 
fund’s strategic asset allocation in fixed income, with 
the largest overweight in South African fixed income, 
which we believe offers attractive running real yields 
and also has the potential for capital appreciation. 
The fund is underweight international equities where 
we remain concerned about the earnings trajectory of 
developed market equities in a lower-growth, higher 
interest rate environment. 

“…the steep rise in interest rates since early 2022 in many countries continued to 
weigh on economic growth expectations for the year ahead.”
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Disclaimer 
Sanlam Collective Investments (RF) (Pty) Ltd (“SCI”) is a registered and approved 
Manager in terms of the Collective Investment Schemes Control Act. Collective 
investment schemes are generally medium- to long-term investments. Past 
performance is not necessarily a guide to future performance, and the value of 
investments/units /unit trusts may go down as well as up. A schedule of fees and 
charges and maximum commissions is available from the Manager on request. 
Collective investments are traded at ruling prices and can engage in borrowing 
and scrip lending. The Manager does not provide any guarantee with respect to 
either the capital or the return of a portfolio. The manager has the right to close 
the portfolio to new investors in order to manage it more efficiently in accordance 
with its mandate. Income funds derive their income primarily from interest-bearing 
instruments. The yield is current and is calculated on a daily basis. If the fund holds 
assets in foreign countries it could be exposed to the following risks regarding 
potential constraints on liquidity and the repatriation of funds: macro-economic, 
political, foreign exchange. The Manager retains full legal responsibility for the co-
brand portfolio’s. Collective investments are calculated on a net asset value basis, 
which is the total market value of all assets in the portfolio including any income 
accruals and less any deductible expenses such as audit fees, brokerage and service 
fees. Forward pricing is used. Performance is based on NAV to NAV calculations 
with income reinvestments done on the ex-div date. Performance is calculated for 
the portfolio and the individual investor performance may differ as a result of initial 
fees, actual investment date, date of reinvestment and dividendwithholding tax. 
Amplify SCI* Strategic Income Fund Maximum fund charges include (incl. VAT): 
Manager initial fee (max.): 0.00; Manager annual fee (max.): 0.58%; Total Expense 
Ratio (TER): 0.65%. The Manager retains full legal responsibility of the third-party 
portfolio. The registered name of the fund is Amplify Sanlam Collective Investments 
Strategic Income Fund.

*Sanlam Collective Investments 
Laurium Capital is a licenced financial services provider

(FSP no: 34142) 
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