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Portfolio Manager Quarterly Comment 

 

Market overview 

Global markets displayed high volatility during the first quarter of 2023 as investors tried to determine 

the path of US interest rates, inflation and growth. Sentiment was bullish in January as expectations 

were for a weaker US economy, increasing the likelihood of softer inflation and lower rate hikes by the 

Federal Reserve. However, this was upended in February as strong economic data emerged. The 

banking crisis that emerged in the US added further uncertainty into the market. The Fed and Bank of 

England both hiked rates by 25bps in March, while the European Central Bank increased rates by 50bps 

given higher inflation threats. Global equities outperformed global bonds over the quarter, with the MSCI 

World returning 7.7% (in USD) and the Bloomberg Global Aggregate Bond Index returning 3% (in USD). 

Emerging markets underperformed from the quarter, with the MSCI EM returning 4% (in USD).  

In South Africa, the risk-averse environment dented equity market returns, together with weakness in 

listed property and resource stocks. Industrial stocks, however, buoyed returns. The JSE All Share 

Index gained 5.2% and the Capped SWIX gained 2.4%. Industrials were the best-performing sector, 

returning 13.6%, followed by financials (+0.4%) and resources (-4.4%). On the fixed income side, 

nominal bonds returned 3.4%. Cash (STeFI) returned 1.7%. Despite some strengthening of the rand in 

March, on the back of the Reserve Bank’s larger than expected 50bps rate hike, the rand weakened 

4.8% against the US dollar, 7.3% against the pound and 6.5% against the euro. Meanwhile, South 

Africa was grey-listed by financial watchdog FATF, so that more scrutiny of the country’s international 

transactions is necessary to root out money laundering and financing of terrorism. 
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Fund performance       

Over the first quarter of 2023, the Glacier AI Balanced Fund returned 8.52%, outperforming the ASISA 

SA Multi-Asset High Equity category average, which returned 4.24%. 

The Fund benefitted from a move into SA Top 40 equities towards the end of the quarter, as the Satrix 

40 ETF returned 6.15%, ending the quarter at just over 40% of the Fund. For its offshore exposure, the 

Fund benefitted from its roughly 20% holding in Nasdaq equities. The iShares NASDAQ 100 ETF 

returned 25.79% (in rand) for the quarter. The Fund also reduced its exposure to local government 

bonds by nearly 30% towards the end of March, which limited losses that occurred over that period. 

Similarly, the Fund benefitted from not holding local property, which returned -4.86% for the quarter. 

Performance was slightly hurt by limited to no exposure to the MSCI World ESG and MSCI World EM 

ESG, which returned 12.21% and 8.2%, respectively, for the quarter.  

From an asset allocation perspective, at quarter-end, the Fund’s largest exposure was to SA equities, 

which stood at 40%, increasing from 0.3% at the end of the previous quarter. On the fixed income side, 

exposure to local bonds moved down from 57% to 16.7%. Exposure to local listed property remained 

close to 0%. Within the global component, exposure to foreign market equities decreased from 30.4% 

to 20.7%, removing exposure to the MSCI World and MSCI EM indices, while remaining invested in the 

NASDAQ. Exposure to developed market property increased from 4.9% to 9.1% during the quarter. 

Cash holdings ended the quarter at 13%. 

 

Source: Morningstar Direct & Glacier Research 

Year-to-
date

1 month 3 months 6 months 1 year
3 years
(Ann)

Since
launch

Glacier AI Balanced Fund 8.52% 0.90% 8.52% 11.93% 6.22% - 3.07%

ASISA SA MA High Equity 4.24% -1.53% 4.24% 11.45% 5.00% - 5.51%
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