GLACIER AI FLEXIBLE FUND OF FUNDS

GLOSSARY

Artificial Intelligence (AI)
Is a term for simulated intelligence in machines. These machines are programmed to "think" like a
human and mimic the way a person acts. The ideal characteristic of artificial intelligence is its ability to
rationalize and take actions that have the best chance of achieving a specific goal, although the term
can be applied to any machine that exhibits traits associated with a human mind, such as learning and
solving problems.

Capital growth
Capital growth is the profit made on an investment, measured by the increase in its market value over
the invested amount or cost price. It is also called capital appreciation.

Capital volatility
Volatility is a measure of ‘risk’, and refers to the extent to which the price of an investment or capital
value fluctuates over a certain period of time. Funds with a high volatility usually offer the potential for
higher returns over the longer term than low volatility funds.

Collective investment scheme (CIS)
Collective investment schemes (also called unit trusts) are portfolios of assets such as equities, bonds,
cash and listed property, in which investors can buy units. They allow private investors to pool their
money together into a single fund, thus spreading their risk across a range of investments, getting the
benefit of professional fund management, and reducing their costs.

Consumer Price Index (CPI)
Is a measure that examines the weighted average of prices of a basket of consumer goods and services.
It is calculated by taking price changes for each item in the predetermined basket of goods and
averaging them. Changes in the CPI are used to assess price changes associated with the cost of
living; the CPI is one of the most frequently used statistics for identifying periods of inflation or deflation.

Equities
Equities are shares that represent an institution's or individual's ownership in a listed company. These
shares are also the "vehicle" through which they are able to "share" in the profits made by that company.
As the company grows, and the expectation of improved profits increases, the market price of the share
will increase which translates into a capital gain for the shareholder. Similarly, negative sentiment about
the company will result in the share price falling. Shares / equities are usually considered to have the
potential for the highest return of all the investment classes but also have the highest level of risk i.e.
share investments have the most volatile returns over the short term. An investment in equities should
be viewed with a 7 to 10 year horizon.

Exchange-Traded Fund (ETF)
Is a marketable security that tracks an index, a commodity, bonds, or a basket of assets like an index
fund. Unlike mutual funds, an ETF trades like a common stock on a stock exchange. ETFs experience
price changes throughout the day as they are bought and sold. ETFs typically have higher daily liquidity
and lower fees than mutual fund shares, making them an attractive alternative for individual investors.

Fixed-interest investments
Fixed interest funds invest in bonds, fixed-interest and money market instruments. Interest income is a
feature of these funds and, in general, capital should remain stable. A fixed-interest investment aims to
offer investors a regular income at a set interest rate, which can be fixed over a specified term. If interest
rates fall, the fixed-interest investment typically becomes more valuable. Conversely if interest rates
rise, the value of the investment will fall.
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Multi Asset – Flexible portfolios
These portfolios invest in a flexible combination of investments in the equity, bond, money and property
markets. The underlying risk and return objectives of individual portfolios may vary as dictated by each
portfolio’s mandate and stated investment objective and strategy. These portfolios may be aggressively
managed with assets being shifted between the various markets and asset classes to reflect changing
economic and market conditions and the manager is accorded a significant degree of discretion over
asset allocation to maximise total returns over the long term.

Passive investment
Passive investment is a style of investing where a fund replicates the performance a particular market
index. Passive investment vehicles include Exchange Traded Funds (ETF’s) and index tracking unit
trusts. They are so called because the portfolio manager doesn’t choose the underlying portfolio. They
simply replicate the index they have chosen to track.

Total Expense Ratio (TER)
This is the total costs associated with managing and operating an investment administration, financial
planning and servicing fees). These costs consist primarily of management fees and additional
expenses such as trading fees, legal fees, auditor fees and other operational expenses. The total cost
of the fund is divided by the fund's total assets under management to arrive at a percentage amount,
which represents the TER.
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