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Market overview  

During the first quarter of 2023, the South African equity market experienced another strong quarter of 

performance, with the FTSE/JSE All-Share index reporting a return of 5.17%. Large cap stocks 

recorded the highest growth at 6.22% and was the main contributor to the overall index, while small-

cap stocks and mid-cap stocks generated returns of 0.80% and -0.94%, respectively. The South African 

industrial sector outperformed, reporting a return of 13.61%, followed by industrials at 6.62% and 

financials at 0.44%, while resources contracted 4.71% over the quarter. The South African listed 

property sector also recorded a decline of 4.81%.  

The South African Reserve Bank (SARB) surprised the market by hiking its benchmark repo rate by 

50bps, citing concerns about inflationary pressures. Annual inflation also rose above market 

expectations to 7% in February, while in the fourth quarter of 2022, GDP growth fell by 1.3% quarter-

on-quarter, much worse than expected. South Africa's ongoing energy crisis continues to dampen 

economic activity and growth prospects with many flagging the impact of increasing costs related to 

operating under the country’s severe loadshedding conditions, leading to a downgrade in its sovereign 

credit rating outlook by Standard & Poor and a projected sharp deterioration in its near-term growth 

outlook by the IMF. Despite domestic concerns, both equities and bond markets posted positive returns 

over the quarter. 

The fixed income market also performed well in the first quarter of 2023, with SA bonds seeing gains. 

The ALBI reported a return of 3.39%, with the majority of gains experienced in the seven- to 12-year 

area at 4.39%, and the three- to seven-year area at 3.35%. Cash (STeFI) returned 1.75% while inflation-

linked bonds reported a return of 0.94%.  

Globally, the equity market ended with positive growth in the first quarter of 2023, recovering after a 

volatile month of March. Headlines were dominated by the possibility of a global banking crisis, 

beginning with the collapse of Silicon Valley Bank in the US and culminating in Switzerland with UBS's 

acquisition of Credit Suisse. These events led to a sharp sell-off in financial sector assets across the 

US and Europe, but central banks and authorities moved quickly to reassure investors and restore calm. 

China's economy continued to show signs of recovery, supporting metal prices. Developed markets 

outperformed emerging markets, with the MSCI Developed World reporting a return of 12.34% (in ZAR) 

and the MSCI Emerging Markets reporting a return of 8.40% (in ZAR). Global bonds reported a gain of 

7.41% (in ZAR) for the quarter.  
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Fund performance       

Over the first quarter of 2023, the Glacier AI Flexible Fund of Funds posted a return of +11.52%, 

outperforming the ASISA SA Multi-Asset Flexible category which returned +4.08%.  

The Fund’s outperformance was mainly as a result of a combination in its allocation to global equities 

and to the Glacier AI Balanced Fund. Its global equity exposure to US tech (32% average weight over 

the quarter) contributed significantly as the iShares NASDAQ ETF rallied 20.64% (in ZAR) on the back 

of mega-cap US tech stocks, Meta, Amazon, Apple, Alphabet, and Microsoft delivering double-digit 

returns in March. On the local equity side, exposure to the Satrix 40 ETF in March contributed to 

performance as the FTSE/JSE All Share Index was up 5.17%.   

Property struggled over the quarter as the Satrix Property ETF declined 4.86%. However, the Fund’s 

lack of exposure to the asset class protected against losses. Lack of exposure to SA industrials weighed 

on the performance of the portfolio as SA industrials rose significantly, delivering a return of 13.61%.  

 

Source: Morningstar Direct & Glacier Research 

 

Year-to-
date

1 month 3 months 6 months 1 year
3 years
(Ann)

Since
launch
(Ann)

Glacier AI Flexible FoF 11.52% 2.40% 11.52% 14.18% 7.86% 8.74% 5.81%

ASISA SA MA Flexible 4.08% -1.46% 4.08% 10.62% 4.59% 15.81% 7.81%
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