Sanlam Namibia Floating Rate Fund
October 2018

Fund Objective

Top 10 Holdings

The fund seeks to maximise interest income and preserve the fund's capital.

Securities

The fund is suited for investors requiring competitive interest with regular quarterly
income distribution and total capital stability.
Fund Strategy
Negotiable certificates of deposits, promissory notes, debentures, bills and deposits.
80% Floating Rate rates & 20% Liquid Money Market Instruments.
Risk Profile – same as Money Market Funds.
Why choose this fund?
*This fund is ideal for use as an emergency fund.
*It should form the core fund of your portfolio’s cash component.
*It is ideal for risk-averse investors, or investors who are waiting for market volatility
or global uncertainty to subside.
*The fund should produce higher returns than call deposits while interest rates are
declining.
*The fund pays out income on a quarterly basis.
*In rising interest rate environments, these funds will benefit soonest from linked
assets which re-price immediately.
*This fund complies with holding a mininum of 35% Namibian Assets.

Fund Information
Classification

Namibian Fixed Interest Varied Specialist

Risk profile

Conservative

Benchmark

65% STeFI Composite Index | 35% IJG Money
Market Index

Portfolio launch date

01 Oct 2010

Minimum investment

Lump Sum N$ 1 000 | Monthly N$ 500

Portfolio size

N$651.7 million

Last two distributions

30 Sep 2018: 1.74 cents per unit
30 Jun 2018: 1.98 cents per unit

% of Portfolio

Standard Bank F/R 03092021

4.51

ABSA F/R 12052021

4.45

Nedbank F/R 01072021

3.56

FirstRand F/R 27012021

3.07

Nedbank F/R 01042021

3.05

Bank Windhoek F/R 19072021

3.04

First National Bank Namibia F/R 19072021

3.04

First National Bank Namibia F/R 15012019

2.89

Standard Bank Namibia F/R 19092019

2.10

Bank Windhoek F/R 06062019

1.95

Top 10 Holdings as at 30 Sep 2018

Performance (Annualised)
Retail Class

Fund (%)

Benchmark (%)

1 year

8.03

6.98

3 year

8.12

7.37

5 year

7.43

6.85

Annualized return is the weighted average compound growth rate over the period measured.

Performance (Cumulative)
Retail Class

Fund (%)

Benchmark (%)

1 year

8.03

6.98

3 year

26.40

23.79

5 year

43.07

39.28

Cumulative return is aggregate return of the portfolio for a specified period.

Income decl. dates

Last day of each quarter

Income price dates

Within 5 working days of the following month

Valuation time of fund

15:00

Trading closing Time

13:00

Asset Allocation

Fees (Incl. VAT)
Retail Class (%)
Initial Fee

N/A

Annual Service Fee

0.60

This fund is also available via certain LISPS (Linked Investment Service Providers), which levy
their own fees.

Bonds 0 - 3 years

0.46

Cash and Money Market Assets

99.54
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This monthly Fund Fact Sheet should be viewed in conjunction with the Portfolio Manager Commentary Sheet.
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Portfolio Manager(s) Quarterly Comment - 30 Sep 2018

Market review

investments are a combination of fixed-rate notes, floating rate notes and
quality corporate credit. Fixed-rate instruments will be purchased when
they provide value, keeping within the duration limits of the portfolios.

The third quarter again confirmed that the South African financial markets
and economy are very much exposed to international events. The Rand
weakened due to events in especially the developing markets, impacting
interest rates. The main drivers of the mentioned events are discussed
below.
South African economic growth figures for the second quarter were
reported and indicated that the local economy had slipped into a technical
recession with two consecutive quarters of negative growth. This marks
the first local recession since the global financial crisis a decade ago.
However, it was international events which caused the most damage
during the quarter. The trade war between China and the USA is ongoing,
but the sanctions imposed against Turkey about the detainment of an
American pastor sent currencies in emerging markets into a tailspin in
late August and early September, with the Rand/US Dollar exchange rate
weakening from 13.76 to 14.17 and venturing beyond 15.40 at times. We
are, however, of the view that the weak Rand is overdone, looking at a
rate of R13.80 against the Dollar towards year-end.
During the quarter inflation stayed low, with inflation figures for the past
three months respectively at 4.6%, 5.1% and 4.9%. The money market
curve, however, followed the weakening Rand, sending the three-year
point from 8.51% at the end of June to 8.72% at the end of September
(refer to the full curve in the graph below). The steep curve is keeping
returns depressed, but we still had a somewhat better quarter than the
previous one. We are of the opinion that an increase in interest rates in
the short term is possible, but that the weak growth figures and benign
inflation make it unlikely. The outsider is the local price of fuel, which has
a double impact against it. Firstly, the international price is pushed up by
potential sanctions against Iran, and secondly, we pay more locally due to
the weak Rand. The impact of this double whammy on inflation might
unfortunately be considerable.

Portfolio Manager(s)
Chris Hamman
MA in Economics (Cum Laude), MSc in Finance (with merit) University of London
Johan Verwey
M.Sc; MA (Organisational Leadership); CFA

Auctions in the local credit market did see some action over the quarter.
The likes of Mercedes and Toyota, combined with a few property
companies, resulted in decent issues. However, the very high demand,
especially from the banks participating strongly in the auctions as well,
kept credit spreads very low. We managed to add some credit, but also
invested in other yield-enhancing products.
What SIM did
All maturities were invested across the money market yield curve, making
full use of the term premium. Quality corporate credit, which traded above
the three-month Johannesburg Interbank Average (JIBAR) rate, was
added to the portfolio. We preferred a combination of floating rate notes
(FRNs) in the portfolio together with fixed-rate negotiable certificates of
deposits (NCDs) - exposure to the latter was increased during the quarter
because NCDs provided value due to the steeper yield curve. The
combination of corporate credit, high yielding NCDs and FRNs will
enhance portfolio returns.
SIM strategy
In order to provide an enhanced return in the portfolios, our preferred
investments are a combination of fixed-rate notes, floating rate notes and
Manager Information:

Sanlam Namibia Trust Managers Limited. Physical address: 154 Independence Avenue, Windhoek 9000, Postal address: P O Box 317, Windhoek, Namibia
Tel: +264 (61) 294 7111/7417, Fax:+264 (61) 294 7524, Email: collective@sanlam.com.na, Website: www.sanlamcollectiveinvestments.co.za

Unit Trusts are usually medium- to long term investments. The value of units can fluctuate and past performance is not necessarily a guideline for the future. Unit Trusts are traded at current closing prices.
Forward pricing used. A Statement of Fees and levies is available on request from the management company. Commission and incentives may be payable and if this is the case, it is included in the total cost.
Maximum commissions is available from the manager/scheme. Commission and incentives may be paid and if so, would be included in the overall costs. Forward pricing is used. The following charges are
levied against the portfolio: Brokerage, auditor’s fees, bank charges, trustee fees and RSC levies. Member of the ACI.

